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THE     VHEA!      SITUATION 


Summary 

Domestic  wheat  prices  are  now  only  slightly  below  prices  a  month 
ago,  having  recovered  from  a  sharp  break  on  October  l6,  associated  with  ad- 
verse foreign  news.  On  October  2^  prices  at  Kansas  City  were  U  cents  above 
the  loa.n  rate;  at  St.  Louis,  Minneapolis  (hard  spring),  and  Portland  they 
were  2,  8,  and  10  cents,  respectively,  below.  Prices  of  domestic  spring 
wheat  at  Buffalo  were  about  12  cents  higher  than  the  price  of  Canadian  wheat 
cf  comparable  quality,  c.i.f.,  duty  paid,  at  the  same  market.  Large— quantity 
imports  of  milling  wheat  are  prevented  by  import  quota  restrictions  on  wheat 
and  flour. 

With  a  crop  estimated  at  9bl  million  bushels  and  the  July  1,  19-1  carry 
over  placed  at  387  million  bushels,  total  supplies  are  now  placed  at  1,3^3 
million  bushels,  2^0  million  bushels  above  the  supply  a  year  ago  and  about 
100  million  bushels  above  the  record  high  in  1931*  Cn  the  basis  of  present 
prospects,  domestic  disappearance  is  expected  to  total  about  07O  million 
bushels  and  exports  to  continue  restricted,  "his  would  indicate  a  carry-over 
next  July  of  about  65O  million  bushels.  If  the  acreage  in  19H2  is  reduced  to 
the  acreage  allotment  figure  of  55  million  acres,  average  yields  would  result 
in  a  croi)  of  only  about  65O  million  bushels.  Supplies  thus  would  total  about 
1,300  million  bushels  compared  with  the  1,3^8  million  bushels  for  the  current 
year. 

World  wheat  production,  excluding  the  U.S.S.B.  and  China  and  also  ex- 
cluding continental  Europe,  where  trade  is  restricted  by  the  blockade,  may  be 
about  lUO  million  bushels  below  the  2,76^  million  bushels  produced  in  19^-0. 
An  increase  of  about  100  million  bushels,  however,  indicated  for  continental 
Europe,  makes  the  estimate  for  the  world  total,  excluding  the  U.S.S.B..  and 
China,  slightly  smaller  than  in  19H0.  __  ^^  ^  ^ 
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THE-  DOMESTIC  WHEAT  SITUATION 

BACKGROUND.-  In  the  10-year  period  193I-U0  the  carry-over  of 
old  wheat  in  the  United  States  averaged  about  ?70  million  "bush- 
els, and  domestic  disappearance  about  bS%   million  "bushels. 

Domestic  wheat  prices  from  the  spring  of  1933  to  the 
spring  of  1$)37  "ere  unusually  high  in  relation  to  world  prices 
as  the  result  of  snail  crops  in  the  United  States.   In  1937 
United  States  production  was  large  and  prices  declined.   In 
I93S,  with  domestic  production  again  large,  with  a  record  vorld 
crop,  and  with  lower  commodity  prices  generally,  prices  again 
declined,  and  would  have  averaged  still  lower  had  it  not  been 
for  the  inan  end  ercport- sub  sidy  programs  which  held  domestic 
prices  above  export  parity. 

Prices  received  by  growers  for  wheat  during  the  year  be- 
ginning July  197<9  averaged  09  cents,  and  for  the  year  beginning 
July  1.  l°^-0,  averaged  08  cents.   In  the  1939-^  year,  prices 
continued  relatively  high  compared  with  the  usual  relationship 
to  prices  in  other  countries,  as  a  result  of  only  a  moderately 
large  carry-over,  reduced  acreage,  poor  prospects  for  19^0 
yields,  and  holding  of  wheat  in  expectation  of  higher  prices. 

Prices  advanced  sharply  in  September  1939.  following  the 
outbreak  of  the  European  war,  and  again  in  December,  influenced 
by  war  developments  and  by  poor  crop  prospects  in  Argentina  and 
the  United  States.   In  the  middle  of  May  19^0,  following  the 
turn  of  events  in  Europe,  selling  became  heavy  and  most  of  the 
gains  were  lost.  Prom  the  middle  of  May  until  the  middle  of 
August  price?  declined  seasonally,  then  they  advanced  until  the 
middle  of  November.  After  declining  to  the  middle  of  February, 
they  again  rose,  influenced  by  new  legislation  affecting  loan 
rates  and  are  now  little  below  the  high  level  of  1937* 

The  194-1  wheat  loan  rate,  based  on  the  July  parity  price 
of  wheat,  represents  an  average  national  loan  rate  to  farmers  of 
approximately  $8   cents  per  bushel.   In  1938-39  the  loan  averaged 
53  cents,  in  1939-40,  6k   cents,  and  in  I9HO-U1,  S5-I/2  cents.  At 
important  terminal  markets  the  loan  values. for  19^1  are  as  fol- 
lows (1939-10  values  in  parentheses):  No.  2  Hard  Winter  at 
Kansas  City  $1.10  (.77}  and  at  Chicago  $1.15  (.81).  No.  2  Red 
Winter  at  St.  Louis  end  at  Chicago  $1.15  (.81),  No.  1  Dark 
Northern  Spring  at  Minneapolis  $1.15  (.87),  and  No.  1  Soft  White 
White  at  Portland  $1.05  (..73). 

Domestic  Wheat  Crop  Estimate  I  nor?,  axed 
3-1/2  Million  Bushels 

The  October  1  estimate  of  wheat  production  totaling  961,19^,000 
bushels  was  3~l/2  million  bushels  le.rger  than  was  indicated  a  month  earlier, 
This  was  the  result  of  an  increa.se  of  thin  quantity  in  the  spring  wheat 
indication.  Winter  wheat  production  is  unchanged  from  the  August  estimate 
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of  6sH,9b6  million  bushels.  The  19^1  indicated  production  of  all  wheat  is 
13  percent  atove  last  year's  harvest  of  SlS.oQS.OOO  bushels,  29  percent 
above  the  10-year  (1950-39)  average  of  7^7,507,000  bushels,  and  second  0: 
to  the  l,OOS,b37,000-bushel  crop  in  1915. 

Production  of  all  spring  wheat  was  indicated  at  27b, 228,000  bushels, 
compared  with  227,5^7,000  bushels  last  year  and  the  10-year  average  of 
178,090,000  bushels.  Yields  based  on  late  harvesting  and  threshing  returns 
were  enough  higher  than  the  September  1  indications  to  add  nearly  3~l/2 
million  bushels  to  the  production  estimate  of  a  month  ago,  although  test 
weight  and  quality  were  lowered  as  a  result  of  wet  weather  damage.  The  in- 
crease was  principally  in  Horth  Dakota.  Ehere  were  some  offsetting  decreases 
in  yields  but  none  was  greater  than  l/2  bushel  per  acre  in  any  State  of  im- 
portance in  spring  wheat  production.  Further  loss  and  damage  can  occur  to 
the  grain  that  was  still  out  on  October  1,  especially  in  North  Dakota  and 
Montana  where  there  was  the  highest  percentage  of  unfinished  harvesting. 

Durum  wheat  production  was  estimated  at  ^U,U90,000  bushels,  compared 
with  3^,776,000  bushels  last  year  and  the  10-year  average  of  27,592,000 
bushels.  Yields  materialized  better  than  anticipated,  with  increases  of  l/2 
bushel  per  acre  over  September  1  in  North  Dakota,  the  leading  durum  wheat 
State,  and  in  South  Dakota.  The  Minnesota  yield  was  a  half  bushel  lower. 
The  average  yield  for  the  durum  wheat  States  was  la. 9  bushels  per  acre,  com- 
pared with  11.1  bushels  last  year  and  the  10-year  average  of  9«3  bushels  per 
acre.  This  is  a  record  yield  for  durum  wheat. 

The  production  estimate  for  other  spring  wheat  was  231,738,000  bushels. 
In  I9U0  it  was  192,771,000  bushels  and  the  average  150,!+92,000  bushels.  North 
Dakota,  largely  accounts  for  the  increase  over  the  September  1  estimate.  The 
other-spring  wheat  yield  of  lb. 8  bushels  per  acre  also  sets  a  top  record,  and 
stands  well  above  last  year's  13 . 5  bushels  and  the  10-year  average  of  10. 7 
bushels  per  acre.  Even  with  the  high  wheat  -production  and  yields  in  most 
States,  only  North  Dakota  is  setting  a  new  record  with  its  estimated  17*5 
bushels  per  acre  for  both  durum  and  other  spring  wheat. 

Wheat  Supplies  in  19^2-^3  May  be  Slightly 

Below  Present  Year 

With  a  crop  estimated  at  961  million  bushels  and  the  July  1,  19^-1 
carry-over  placed  at  387  million  bushels,  total  supplies  are  now  placed  at 
1,3^-8  million  bushels,  250  million  bushels  above  the  supply  a  year  ago  and 
about  100  million  bushels  above  the  record  high  in  1931*  On  the  basis  of 
present  prospects,  domestic  disappearance  is  expected  to  total  about  07O 
million  bushels  and  exports  to  continue  restricted.  This  would  indicate  a 
carry-over  next  July  of  about  65O  million  bushels.  If  the  acreage  in  19^2  is 
reduced  to  the  acreage  allotment  figure  of  55  million  acres,  average  yields 
would  result  in  a  crop  of  only  about  65O  million  bushels.   Supplies  thus  wo\ild 
total  about  1,300  million  bushels  compared  with  the  1,3^8  million  bushels  for 
the  current  year. 

Drought  conditions  over  a  large  eastern  area  have  become  intense  dur- 
ing the  past  month.  This  is  in  contrast  to  a  superabundance  of  moisture  in 
many  interior  sections  of  the  country  where  field  work  is  being  delayed  and 
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outstanding  crops  damaged  by  continued  wetness*   From  southern  Kentucky 
southward  and  in  the  Atlantic  area,  the  seeding  of  fall-grain  crops  has  "been 
delayed  "because  of  continued  dryness  and  considerable  grain  seeded  in  dust 
is  not  germinating.  Showers  recently  in  the  eastern  Ohio  Valley  were  helpful. 
In  the  central,  southwestern,  and  much  of  the  western  portions  of  the  Winter 
Wheat  Belt  seeding  has  been  delayed  by  too  much  rain.  Reports  indicate  that 
many  fields  in  the  lower  Great  Plains,  especially  Oklahoma,  will  have  to  be 
reseeded.   In  these  interior  sections  ail  early  seeded  wheat  has  come  up  to 
good  stands  and  is  growing  rapidly.   In  the  northern  Plains,  and  generally 
from  the  Rocky  Mountains  westward,  conditions  are  satisfactory  nearly 
everywhere • 

October  1  Farm  Stocks  Slightly  Larger 
Than  1931  Record 

Stocks  of  wheat  on  farms  on  October  1  (including  wheat  on  farms  under 
Government  loans)  were  estimated  at  492,324,000  bushels,  slightly  more  than 
the  490,594,000  bushels  in  193 1,  the  previous  peak  in  records  extending  back 
to  1926.  Stocks  this  year  were  123  million  bushels  larger  than  a  year  earlier 
and  155  million  bushels  above  the  10— year  (1930-39)  average.  A  considerably 
higher  percentage  than  usual  of  the  wheat  crop  was  still  on  farms  in  North 
Dakota,  Montana,  and  Washington,  States  in  which  the  harvest  was  delayed  by 
wet  weather.   Stocks  on  farms  this  year  were  '+6.9  percent  of  the  1,050.3 
million  bushels  f.arm  supply  for  the  year  beginning  July  1  (farm  stocks  July  1 
plxis  production),  compared  with  50.1  percent  in  1931,  ^1.1  percent  in  1540, 
and  the  10-year  average  of  41. g  percent. 

The  disappearance  of  wheat  from  farms  between  July  1  and  October  1  was 
55S  million  bushels.   In  other  words,  53*1  percent  of  farm  supplies  were  either 
moved  off  farms  or  used  on  farms  between  July  1  and  October  1.  This  movement 
from  farms  was  larger  than  that  of  last  year  (530  million  bushels)  and  larger 
than  average  (47O  million  bushels). 

October  1  stocks  in  3  positions  (on  farms,  in  interior  mills  and 
elevators,  and  in  commercial  centers)  for  5  years  and  the  193^— 39  average  are 
shown  in  table  1.  These  3  items  together  total  1,001  million  bushels,  2o0 
million  bushels  above  a  year  earlier.  Figures  for  merchant  mills  will  be 
available  in  early  November. 

Table  1.-  Wheat  stocks  in  interior  mills  raid  elevators,  on  farms  and 
in  cities  (-commercial)  on  October  1,  average  193  ^~ 39, 
annual  1939-41 


Item 


Interior  mills  and  elevators 

Farm  stocks  

Commercial  stocks  


Total  in  3  positions  ... 


Average 


1,000 
bushels 

134,522 
299, 0g5 
120, S97 


1939 


1,000 
bushels 

I55, 862 

332,b5S 
161,987 


1Q40 


1,000 
bushels 

1S5,483 
369,447 


1941 


1 ,  000 

bushels 

223,975 
492,324 

284,920 


555,^04  656,507  7^1,458        1,001,219 
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Table  2y-  Weighted  average   cash' price   of  wheat,    spec 

,  and  date  s ,   1 94 0-41 


ified  markets 


Month 


: Al  1   c lasses  : """  ]  c 


No  .   1 


i:V.2"  Hard 


:  72.4  S3. 7  70,7  03.3 
:  72  0S  105,0  69.3  106.6 
:    78.2   111,6      75.8   114,1 


78.8  100.4 
73,5  106.1 
81,8   113.5 


CO     -■ 


and      -and  gi  ades  « :Eard  Winter  rDk.N.Spring  :Ainbor   Durum: 
date    .^j^w?  :J^s_  Ciiiyria^eapoli^  .Minneapolis  : 

Month-    I-—  £l—  -— ~  5S*£  £lnil  £&T22&*   Cents  ' 
July 
Aug. 
Sept 
Week 

ended    : 

Sept.    6:    77,9   109.4      74.5  111.8 

13:    76.5   114.9      73.9  115.9 

20:    77,7   113,0      7506  114,0 

77,0  113.3 

79.3  114,9 

SI. 2  112.9 

Sla5  110. 0 


77.4 

76.6   106.0 
S3. 5    118.2 


.      Ho.   2         :        Soft"" 
Red  Winter':       White 
St.   Louis    :  Port  land  1/ 
:    1940?    1941 :    1 940 :*  1 94J 

Cents_  Cents    Cents   Cente 

75.8   103.1      73.5      86  .£ 

.76.6   108.5      73,3      94.? 

82.6   115,9      74.3      97.C 


Oct 


27:  80.0   109,4 

4:  82c3   110.8 

11:  82.8    102.7 

18:  86.1      93.1 


79.8  109.9 
80.1  115.9 
80.6   116.1 

84.0  111.8 
86.5  114.4 
86,5   111.6 

90.1  105.6 


S2.6   114.3 

83.3  121.6 

82.4  121.7 
84.0  118.0 
87.2  118.2 
89.2   114.7 

90.5  101.4 


80.7  113.4 
82.6  116.9 
82.5  115.8 
85.4  114.2 
88.3   116.8 

.89.1   113.3 

90.8  lll.o 


74  .1 
■  72.8 
74.3 
75.7 
75.2 
74.3 
75.6 


96. i 

9C,< 
07, , 
96, C 
95,  c 

94.; 

92,  £ 


EffftnSiSI     lli'lti^'l11.6'1      S^   ^    >C8  116.9      75.7     99.4 
J .  —'     6f5-1      96°8      72-°     98.2      72.3     96.5     ,73.3  102.4      71.9      84!:- 

_/     Jiy       to  ecu.  18,   1941  and  corresponding  dates  1940. 

^Sn^^TpW1^  So^Kf  r  *"*   0*?-r  than  wheat  „:1fit 
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Table   5.-  Wheat  prices  per  bushel  in  four  exporting  countries, 
Friday  nearest  mid-month,    January-September  1941,, 
and  weekly,   October   1941 


Date 
(Friday 

mid- 
month  ) 


Jan.  18 
Feb.  14 
Mar.  14 
Apr.  18 
May  16 
June  13 
July  18 
Aug.  15 
Sept .12 


Oct. 


10 
17 
24 


Hard  -wheat 


_U\  _S~.~" 
!Jo.   r~D.~N.Sp. 
15   percent 
protein 
Buffalo 
?_•}■•£• 

Gents 

98-3/8 

91-1/8 

97 
100-1/8 
108 -5/4 
110 

106 -1/8 
119-1/4 
128-1/4 

12  7-5/8 
125-3/8 
118-7/8 
123-7/8 


Canada 
Ho.  2  Man.;Fo#   1  Han# 

3uffal°      :   Montreal 
c*1*f*         :   f.o.b.    1/ 


duty  paid 
Cents 

111 

111-5/8 

114-3/4 

115-3/4 

116 

116-1/4 

115-1/8 

114-1/8 

113-7/8 

124-3/8 
121-3/8 
119-1/4 
Hl-3/4 


Hard  and   sera -hard 

whe  at 
~UY  S~~      :Ar"gen¥irIa 


No.   1 
D.II.?f. 
Galvertor 


Rosafe 
f.o.b. 
3/ 


Cents 


81,6 
80.7 
82.0 
82.0 
81.6 
80.1 
79.1 

81.6 
79.1 
77.5 
78  .8 


94-7/8 
86-3/8 
93-3/4 
93-1/2 

104-1/2 

1C6-5/8 

111 

121-3/4 

128 

126-3/8 
123-3/4 
117 
122-5/8 


50.4 
52.0 
51.7 
51.1 
52.0 
52.0 
53.  C 
53.0 
53.6 

53.6 
53.6 
53.6 

54.2 


Soft  wheat 


tf.o.b.  .2/: — I 

Cents  Cents 


_U._  'S.__ 

No.    1 
Port- 
land 
f.o.b. 

Cents 

76 
74 
77 
76 

84 
92 
33 
94 
100 


Austra- 
_li  a 

F.o.b. 

V 


68.1 
68.1 
69,4 

69.4 
69.4 

69.4 
69.4 
69.4 
69.4 


95  69.4 

94  69 .4 
92-1/2   69.4 

95  69.4 


Current   average   farm"  prices  are   less    than  quotation  about    as    follows : 
1/     Canada  28  cents,     2_/     United  States   30  cents,      3_/     Argentina  13  cent: 
4/    Australia  10  cents. 


an  d 


THE  WORLD  WHEAT   SITUATION 


BACKGROUND.-  Total   world   supplies   of  wheat,    excluding  Soviet  Russia 
and  China,    increased  sharply  from  1924  to  1933,    largely  as    a  result 
of  increased  acreage.     From  1934  to   1936,    supplies    declined,   follow- 
ing successive   years    of   small  yields    and  increased  world  demand. 
Supplies   increased  slightly  in  1937.     With  above-average   yields    on 
the   large   acreage,    supplies   in  1938,    1939,    and  1940  were  the    largest 
on  record,    and  prospects  for   1941   are   for   another   large   crop. 

World  wheat  prices   declined  in  the   period  1924-33  with  the 
increase   in  world  supplies.     The    sharp  decline  in  prices   after  1929 
was   caused  largely  by  the   general    decline   in  industrial   activity 
and  commodity  prices.     From  the    spring   of  19  33  to  the   summer  of 
1937,  world  wheat   prices  moved  upward,   reflecting  world-wide  re- 
covery in  commodity  price   levels,   currency  depreciation,    and  re- 
duced production.      The  world  price   for  the  1937  crop  remained 
practically  unchanged  from  that  of  a  year   earlier.      In  1938,   wrorld 
prices   again  declined  sharply  as   a  result  of  record  world  produc- 
tion and  weakness   in  demand.     Prices   in  1939-40  remained  low  but 
averaged  higher   than  a  year   earlier,   influenced  by  general  expecta- 
tions  of   increased  demand  for  wheat  as  a  result  of  the   war,   and  by 
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poor  crop  prospects   in  Argentina  and  the  United  States.      In  1940-41 
large   supplies   in  surplus  countries  and  reduced  trade  held  world 
wheat   prices  to  low  levels. 

World  wheat  and  flour  exoorts   in  1937-33  were  about  518 
million  bushels,    in  1938-39  about  638  million  bushels,   and  in  1939-40 
about  625  Pillion  bushels.     With  reduced  shipping   in  1940-41,   as 
the  result  of  the   blockade    and  other    conditions,    exports   of  wheat 
and  flour   declined  to  about  465  million  bushels©     ?Tet  exports   fror 
the  United  States   in  1937-35  were    99  million  bushels,   in  1938-39  they 
were   106  million  bushels,   in  1939-40,   45  million  bushels,   and  in 
1940-41  they  were   down  to  34  million  bushels. 

World  Whe£  '"•  Production,   Excluding  Continental 
Europe,    ere  U ,  S .  S  ,R .  ,"~an d""Chi"n"a~ 
Estimated  IOC  Million  Bushels  Below  1940 

It   still  appear-s  that  world  wheat  production,   excluding  the  II.S.S.Ro 
and  China  and  also  excluding   continental  Europe,   where  trace   is   restricted 
by  the   blc.;; hade,   may  be  about  140  million  bushels   below  the   2,764  million 
bushels   produced  in  these   same   countries    in   1940.   2/     However,    an  increase 
of  about   100  million  bushels  is   indicated  for   continental  Europe    so  that  the 
world  total,   excluding  the  U.S.S.R.   and   China,   is   slightly  smaller  than  in 
1940« 

The  total  of   5,520  million  bushels  now  indicated  for  the  Northern 
Hemisphere   represents  a  decrease   of  23  million  bushels   from  the  indication  a 
month  ago,    largely  due  to   declines  reported  from  Europe,   notably  Italy, 
Portugal,    and  Sweden.      The  estimate   for  Europe    for   1940  was   also  revised 
from  1,325  to   1,300  million  bushels   largely  because    of  reductions   in  the 
estimates   for   Italy  and  Spain0 

The  United  States   crop   at   961,194,000  bushels    is    145  million  bushels 
larger   than  in  1940.     The   first   official   estimate   for   Canada  places   the  crop 
at    306,459,000  bushels,    consisting   of  290,042,000  bushels   of  spring  wheat  and 
16,417,000  bushels    of  winter  vrheat#     The  present  estimate   is   245  million 
bushels   smaller  than  the  very  large  crop  of  551  million  bushels   produced  in 
1940*     As   a  result  of  unfavorable  harvesting   conditions,   especially  in  the 
Peace  River  area,   however,   the   November  estimate   is   expected  to   show  some 
reduction  from  the   first  estimate. 

The  present  crop  in  continental  Europe  indicated  at  about  1,330  million 
bushels  is  larger  than  the  very  small  crop  of  about  1,227  million  bushels 
produced  last  year  but  still  below  the  10 -year  1,1931-40)  average  of  1,509 
million  bur  Lels«  Production  in  Spain  is  estimated  at  108,944,000  bushels 
compared  with  79,412,000  bushels  last  year,  and  that  in  Portugal  at  14,882,000 
bushels  compared  with  9,921,000  last  year.  Y/heat  production  in  France  is 
reported  somewhat  above   last  year's    small  outturn  but   still  considerably 

2/    Continental  Europe   is   excluded  from  the   total  because  it  is    largely  out   of 
"Ehe  world  trade   picture   at  the   present  time.     This   figure   should  not  be   con- 
fused with  the   previously  published  total  which  included  continental  Europe; 
nor   should  the   present  figure   for   continental  Europe  be   confused  with   that 
previously  published  for   all   of  Europe. 


•WS-60  -  9  - 

below  average.     The  crop  in  Italy  is   placed  as   262,715,000  bushels   compared 
with  261,252,000  bushels   the  revised  figure  for   last  year.     The   crop  in  the 
Scandinavian  countries   is   reported  to  be    snail,  with  Sweden  at   12,495,000 
bushels   compared  rath   15,459,000  bushels    last  year.      In  the   United  Kingdom 
production  is   well   above   pre-war  with  fair  yields    on  increased   acreage. 

The  estimate   for  the  crop  in  Asia  is   somewhat  reduced  from  a  month 
ago.     The    indicated  outturn  in  Japan  is   55  million  bushels    compared  with. 
59,371,000  a  month  a:  o,    and  66,134  million  bushels   a  yc a.r.  ago.     The    crop  in 
India  is   placed   at   374  million  bushels   compared  with.. 405. million  bushels   in 
1940.     The  crop  in  Turkey    appears   to  be    significantly,  below  the   151  million 
bushels   a  ye ar  ago. 

The   crop  in  Argentina  has  been  deteriorating,     YJhile   the  crop  in  the 
South  and  Central   sections   remains   fairly  satisfactory,    in  the   IJorth  prospects 
are  poor  in  many  regions    as  the  result   of    frosts   in  September    and  continued 
dryness.      In  late   October    severe    frosts  again  covered  large   areas   of  Buenos 
Aires,   and  parts   of  south  Santa  Fe   and  eastern  pampa.      On  the  basis    of  the 
reported  sown  area  average  yields  would  give   an   outturn  of   about  215  million 
biishels.     However,    at  the   present  time  it  appears   that  yields  will   do  well 
to  reach  average.      The    seeded  acreage    is   now  placed  at   17,915,000  acres, 
which  is   nearly  2-1/2  percent  larger  than  last  year's   acreage,  .  The   crop  in 
Australia  has  been   officially  (preliminary;   placed   at   145  million  bushels. 
It  i-s   reported  that   soaking  rains   are  required  in  "ew  South  "/vales,  but  that 
elsewhere   conditions   are  favorable. 

Soil   Conditions   Favorable  for 

New  Crop  in  Europe 

Soil  conditions  are  favorable  for  starting  the  next  crop  in  Europe* 
The  season  is  backward,  however,  and  seeding  has  been  delayed,  host  coun- 
tries are  reported  planning  increases  in  wheat  acreages.  Limiting  factors 
in  many  areas  include  shortages  of  labor,  draft  power,  and  fertilizer,  and 
in   some   areas   also  war   activity. 
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Table  4 .-.  Y/heat :     Production,    in  specif ied,.oountries,   1938-41 


Country  ;        1938         ■        1939        ]      1940  l/   :.   1941   l/ 

:        1,000  1,  1,000  1,000 

:     bushels         b  ishels         bushels       bushels 
Northern  Hemisphere  : 

United  States"  ~.7.  V.".". "..'.  .".V :        931,702        751,435  816,698        961,194 

Canada :        330,010       520,623  551,390       306,500 

Mexico :  11,939  14,771_         13 , 337         12,500 

Total    (3)    ~  lj30Y,::"l  1,236/829     1,381,425 ~1, 280,190 

Continental  Europe    (26)    :   1,769" 0C0  17622 ,000     1/2 2 7 ,000'  1, 3307o"CO~ 

British  Isles    (4)    :  __       81,000         72_,>  J3,0_0C_      80,000 

Europe    ( 3r )    t  . . . . ;   1,850,000*1 ,694,"<  ■  0  '  1*, 300, 000  1,4T0,0~00, 

North  Africa   (4 )    :"       118,000  '  '  149,"( iC  0  '       113, 000  "  '  128,006 

Asia   (6)   . : 639, COO       626_,0p0         660,000       5_95,00C_ 

Total  43  countries    :   5^911,000  3",756,000     3,454,000  3,413", 000 

Estimated  Northern  Horn  sphere      : 
total,   excluding  Soviet  : 

Russia  end  China  2/  .., :   4,018,000   3,863,000     3,561,000  3,520,000 

•  • 

'  Southern  herd. sphere  : 

Argentina~T.7.T.  .\7.7.~.Y.  .7 :  379,142  119,453  271,141        215, 000 

Australia :  155,368  210,248  82,640        145,000 

Union  ox°  South  Africa   :  JL7,093  15,310  _16j240_       IT, 000 

Estimated  world  total,   exclud-    : 

ing  Soviet  Russia  and  China  2/:  4,658,000  4,269,000  3,991,000  3,956,000 


ly      Data  are,    in  many  instances,   unofficial   forecasts   and   should  be   interpreted 
as   indications   only. 

2/     Inoludes,   besides   countries   listed,  estimates  for  wheat-producing   countries 
for  which  reports  are  not  available. 

Prices   in  Winnipeg  and  Buenos  Aires    • 

C  ont  i  nue   3t  e  a  &■  r 

Prices   in  both  Winnipeg   and  5Juenos  /ires,   where  minimum  prices   are   in 
effect,   have   continued  to   fluctuate  very  little,    and  average   only  slightly 
different    from  prices   a  month  ago      (tables   3  and  5). 
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Tahle  5.-  Average  closing  price  of  December  v/heat  futures, 
specified  markets  and  dates,  1940-41 


!    Winnipeg  1_/   •   Buenos 

;  1940  \  1941  ;  19U0 

•    -                        • 

Aire  s     * 
:    15^1      : 

•    •                               • 

Cents 

Chic 

ego        : 

Kansas 

19U0  ; 

Cents 

City   ; 

19Ul    \ 

Minnea 

polis 

Period 

19^0   J 

• 

C  0  n  t  s 

191+1  ; 

Cents 

19U0 1 

• 

I94I 

:    Cents 

Cents     Cents 

Cents 

Cents 

Cents 

Month  - 

July 

i    67. 8 

71. 5-.     — 

— -. 

7b. 2 

107.3 

70.7 

99.9 

75.2 

102.4 

Aug. 

i    67. S 

69J 



7^.0 

115.3 

6s„3 

108.1 

72.1 

110.1 

Sept. 

i      66.7 

67.8 



78*1 

121.7 

73.0 

115.3 

77.1 

116.3 

"7e  ek 

ended         < 

Sent.      6 

•      67,8 

67.8  2/65.6 

3/55.1* 

77.2 

120.2 

'     72.2 

113.9 

76.^ 

115.  ^ 

13    ! 

67. 0 

6.8.3  2/63.0 

1/55.2 

76.3 

123.1 

71.2 

117.2 

75.5 

118.2 

20   ! 

66,0 

67.6  2/58*7 

3/55-0 

77.5 

121.5 

72n4 

11^.2 

76.4 

115.5 

27   ; 

:    65,5 

67.3  1/55.0 

3/55.4 

S0.2 

121.3 

75.3 

115.1 

79.2 

115.7 

Oct.       4  : 

i    65.6 

69.7  3/51,2 

3/55.6 

82.2 

122.4  ■ 

■  76.8 

115.0 

80.4 

116.6 

11  : 

65,2 

69A.3/50.8 

5o.4 

82.8 

119.5 

77o2 

113.0 

SO.  8 

113.7 

IS  i 

:     65.I 

67.1  3/45.3 

56.7 

85,^ 

112.8 

79.9 

107.6 

83.2 

107.8 

High  4/       i 
Low  Kf        \ 

67,8 

72.2  5/77.I 

67a  j/4b.3 

6/56.7 

85.^ 

123.1 

J?V 

117.2 

83.2 

118.2 

65.I 

F/55.O 

71.9 

106.1 

6o.4 

92.2 

70.5 

101.2 

if   Conversions  at  official  rate,  which  is  90.909  cents.  Any  United  States  "buyer 

of  Canadian  grain  would  "be  required  to  make  settlement  in  .'terms  of  United  States 

dollars  through  an  agent  of  the  Canadian  Foreign  Exchange  '  Control  Board  at  the 

official  rate. 

2/  Oct.  futures. 

3/  Nov.  futures. 

±1   July  5  to  Oct.  18,  1941,  and  corresponding  dates,  1940. 

5/  Oct.  and  Nor,  futures. 

0/  Nov.  and  Dec.  futures. 

Table  6.-  Estimated  wheat  surplus  for  export  or  carry-over  in  four 
important  exporting  countries,  Oct.  1, -1932-41  l/ 


Position 


1938 


1939 


1940 


1941 


United  States 
Canada , 


Million 
"bushels 


Australia  , 
Argentina  , 

Total 


333 
239 

23 

45 


Million 
bushels 

310 

464 

32 
181 


Million 
bushels 

420 

668 

91 
30 


Million 
bushels 

669 
527 

2/  42 
106 


640 


927 


1,209 


1,404 


l/  Carry-over  at  the  "beginning  of  the  year  (United  States,  July  1;  Canada 

August  1;  Argentina,  January  1;  Australia,  December  1  of  the  previous  year) 

plus  production  minus  domestic  utilization  for  the  year,  minus  monthly  exports 

to  date.  Exports  for  September  for  United  States,  Australia,  and  Argentina,  are 

estimated. 

2/  Based  on  official  exports  through  February  1940,  and  unofficial  estimates 

for  succeeding  months. 
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Table  7.-  Movement  of  whe'st,  including  flour,  from  principal 
exncrting  countries,  l°33-39  to  1G41-U2  1/ 


Country 


United  States   2j 

Canada    

Argentina   


North.  America 
Argentina  .  .  . 

Total  .. 


sport s  as  given  by  official  source s 

Total         :   July  1  to  date  shown 


Date 


1938-39  :  1939-1+0  :'iqWPii  :  1959-^0  YiqUo-iii  :i°ki_-^ 


1,000  1,000  1,000    1,000  1,000    1,000 

bushels  bushels  bushels  bushels  bushels   bushels 

115,784  54,27a  40,670      16,205  6,674        5,550: 

159,835  210,212  209,553      u5,09i  39,250      63,495: 

116,116  177,21+6  100,062       27,U39  24,150   •    17,620: 


Aug.  31 
Sent.  30 
Aug.   31 


Shipments  as  given  by  trade  sources  v 


Total  '    :     Week  ended  1941 fJuly  1-Oct.  lg 

iq39-.U0  :i9U0-m  :  Oct.  4~  -Oct.  11  :0ct.  18  :1940-4l~  :  1941-42 


1,000  1,000    1,000    1,000    1,000    1,000  1,000 

bushels  bushels   bushels   bushels   bushels   bushels  bushels 

209,872  221,037        4,273        3,219        3,962      48,565  7l,3Ql 

173,776  98,420 2 ,  000 1 ,  121+ L»_5iJ± 38,355  26,620 

383,64s  319,507        —           -—            ---          86,020  08,511 


1/  See  June  1941  Wheat  Situation  for  latest  available  fi cures  for  countries -other 
than  those  shown.  2/  Includes  flour  milled  in  bond  from  foreign  wheat.  /j/  From 
croomhall's  Corn  Trade  News  and  Chicago  Daily  Trade  Bulletin. 


Table  8.-  Percentage  of  hard  red  snring,  and  durum  wheat  in 
specified  grades,  average  193^"~ ^® >    annual  1940-41 
(Based  on  inspected  receipts  at  representative  markets,  August  1  to  September  3°) 


Ea 

rd  Red   Spr 

ins  wheat 

Durum  wheat 

I  tern 

Sub- 

:Average: 
jiq^UO: 

19U0 

1 

341 

Sub- 

: Average: 
:lQ3U-40: 

1940  : 

1Q41 

class 

:   "1/   : 

Percent 

Pe 

class 

:    1/   : 

: 

Percent 

rcent 

Percent 

Percent 

Percent 

Dk.N.S. 

97 

97 

98 

H.A.Du. 

96 

89 

91 

1T.S. 

3 

3 

2 

A.D. 
Durum 

3 

1 

9 
2 

S 

1 

Grade 

1  He  avy       : 

12 

18 

8 

— 





1           : 

23 

46 

38 

35 

23 

22 

2           : 

15 

18 

22 

37 

"  5^ 

46 

3 

21 

14 

25 

13 

15 

15 

4           : 

12 

3 

k 
j 

'   7 

4 

7 

5 

8 

1 

1 

b 

2 

4 

S amnio 

9 

0 

1 

2 

2 

6 

Special  grades 

Toufh 

1 

2 

2 

2 

6 

13 

Light  Smutty 

1 

1 

1 

0 

0 

6 

Smutty 

1. 

0 

0 

0 

0- 

0 

1/   Aug.  1  to  Oct.  31. 
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Table  9»-  Hard  red  winter  wheat J  Estimated  United  States  supply  and 
distribution,  and  price  at  Kansas  City,  1929-^-1 


Year 

begin- 
ning 
July 


1929 
1930 
1931 
1932 
1933 
193^ 
1935 
1936 
1937 
193S 
1939 
19^0 

19^1 


Stocks 
July  1 


Crop  • 


Million 
bushels 

-  9^ 
120 

153 

23S 

201 

.125 

68 

57 

37 

.  60 

llH 

135 

160 


Million 
bushels 

371 

kok 

5lU 
281 

177 

203  ' 

203 

260 

373 
390 
309- 

315 
1/391 


.Total- 
supply 

Million^ 

bushels 

U65  ' 
r  52^ 
667 
519 
37S 

333 
271 

317 

U50 
H23 
U50 

5/551 


:Bxports 

:includ- 
:  ing 
:  flour 

1  1/ 


^Domestic 
dis 
appear- 
ance 2/ 


Million 
bushels 

82 

65 
85 
22 

U. 

3 

2 
3 

69.. 
68 
22 

r 
O 


Million 
bushels 

263 

306 
3UI+ 

296 
2H9 
262 
212 

257 

281 
268 
266 
28k 

(275) 


Stocks  ! 
June  30 

1/ 

Price 
per  bushel 
'   No.  2 

Hard 
Winter  k/    . 

Million 
bushels 

120 

153 
238 
201 
125 
68 

57 

57 

60 

llU 

135 
160 

(272) 


Cents 

119.6 

75-5 
U6.9 

50.9 

88. 5 

98.1 

105.1 

121  ..U 

110.8 

69.5 

7^-1 

81. 9 


ly      Shorts  plus   shipment   to  Alaska,   Hawaii,    and  Puerto  Rico;    include   flour 

made  wholly  from  domestic  wheat. 

2/     Balancing  item. 

3/     Stocks  June  30,    1930-37  included  some  new  wheat. 

h_/     Weighted  average;   carlot    sales   reported  in  Kansas  City  Grain  Market 

Re vi  ew . 

^/     Preliminary. 
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THE  DOMESTIC  T,7HZAT   SITUATION  Page                Issue 
Sup-oly  and  distribution 

All  wheat"   19 23-1+0    .  ." 2     Aug.   I9U1  WS-53 

Classes ,    July-June ,    1929-39 22     Aug.   I9H1  WS-58 

Classes,    1940,    1942 15     Aug.   I9U1  TiS-58 

Supplies  for   export   and  carry-over,    1923-39    7  13      July  1941  WS-57 

Acreage,    yield,    and  production 

Acreage   seeded  "by  regions,   1319-40    13     Gept.i9l4-lvrfi-.59 

Acreage,  yield,  and  production,  all  wheat,  winter 

wheat  and  spring  wheat    6-8     Aug.   1941  ITS-58 

Production  "by  classes,    I919-I+O    14     Dec.   I9U0  NS-50 

Stocks 

January  1 ,    193  5-41    4     Eeb .   19U1  WS-52 

July  1 ,    1923-40    2     Aug.   I9U1  WS-58 

Exports   and  imports 

Exports   of  wheat  including  flour  to   specified 

countries,    19IO-39    27     Aug.   I9U0  WS-U6 

Imports   into   the  United  States,    1923-40    23     Aug.   I9U1  WS-58 

Sales   and  income ,    and  prices 

Production  and  farm  disposition,    19 09-40    l6     May     1941  1.'."S-55 

Sales,   price  per  "bushel,    and  cash  income,    1910-40    ..  12     Feb.   1§41  WS-52 

Percentage  monthly   sales,    average  1928-37.    and 

annual '1928-39    15     Nov.   1940  WS-Ug 

THE  WORLD  TJHSAT   SITUATION 
Supply  and  distribution 

1922-40" 15     Mar.   1941  T,iS-53 

1938-40  10  Mar.  I9U1  T,fS-53 

Averages  1924-28,  1928-37,  annual  1914,  1937  6  Sept.1939  WS-35 

Acreage  and  production 

Acreage  of  wheat,  world  and  specified  countries, 

ig09-40  ., 17  June  1941  WS-56 

Production  of  wheat,  world  and  specified  countries, 

I909-4O 18  June  1941  V7S-56 

Production  by  countries,  1937-40  8  Jan.  1§41  WS-51 

Acreage,  yield,  and  production,  world,  excluding 

the  U.S  .S  ,R.  end  China  9  Ang.  1941  WS-58 

Stocks,    July  1 

1922-40    15     Mar.   1941  trS-53 

Major   exporting  countries,    1922-42    5     Aug.   1941  WS-58 

International   trade 

International    trade   in  wheat   including  flour, 

averages  L925-34,  annual  1937-39  16  Feb.  19U1  WS-52 

World  shipments  and  to  Europe  and  non-Europe,  av- 

erages  1910-14,  1930-34,  and  annual  1914-16,1937-38    7  Sept .1939  WS-35 

l/  Selected  tables  used  most  frequently.  . 

:   STATISTICS  ON  THE  RYE  SITUATION  IN  "THE  WHEAT  SITUATION"  JUNE  AND"  AUGUST  1941 : 


